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MARKET ACTIVITY KEY TAKE AWAYS ECONOMIC OUTLOOK
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o.l gﬁ m e Vacancy Rate: Increased by 58 bps in Q2 to 4.74%.

F o Net Absorption: Turned negative in Q2 after positive
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Direct Vacancy | Net Absorption

A 4.18% VY -784333SF d d by $0.02 PSF or 1.32% fo
$1.49 PSF NNN in Q2.

— - BEC e Supply: 236K SF was delivered in Q2. UC expanded

q 1 @ V 10 3.6MSF. .
él g o Sales: The median price PSFin Q2 was $24‘9.52.

Overall Vacancy ' Gross Absorption Volume totaled $151.6M in Q2, up 58.3% from Q1.

Halfway through 2025, volume has totaled $247.3M.
AN 4.74% ’ W 1,735,115 SF Down 46.6% compared fo H1 2024.
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Interest Rate Changing GDP

A 677% | A 25%

(30 year fixed)
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m ECONOMIC OUTLOOK
-h/-l 9 o Interest Rates: At both the May & June meetings,
O-0 the FOMC decided hold rates at 4.25-4.50%. FOMC
Under Construction Rental Rates (NNN) members are still projecting two 25 bps cufts to
occur in 2025. With the first cut likely in September.

A 3985883SF B 7 §$1.49 . supply Chain: YID Y/Y volume af the San Pedio Port

- = : Complexis up 10.2%. The cost from China/East Asia
4_‘ g T s to the West Coast increased 55% over Q2, ending at

@ . /\/' g = $3,389 per container. (Freightos). The US tariff
2 "' = landscape remains highly fluid with the July 9
Median Sale $/SF Beal Vieluins deadline fpr the 90-day pause on reciprocal anffs
approaching. Current rates include a 10% baseline
V A | tariff on most imports plus country-specific levies.
$24752 $] 5 ] 6M Onshoring frends are driving strong demand for
industrial properties as companies relocate in US.

NYSE
Port Traffic Y/Y A NYSE Performance

AN 10.2% AN 11.1%
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Inflation Change 10 Yr.- 2 Yr. Spread

VY 238% | A 52BPS
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OVERALL VACANCY NET ABSORPTION
INCREASED BY 58 BPS FROM Q1 TO 4.74% IN Q2 TURNED NEGATIVE IN Q2 AFTER POSITIVE Q1 TOTALING -784K SF
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GROSS ABORPTION ASKING RENTS
WAS ABOVE THE HISTORIC AVERAGE IN Q2 TOTALING 1.7M SF DECLINED BY $0.02 PSF OR 1.32% TO $1.49 PSF NNN IN Q2
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LEASING ACTIVITY CONSTRUCTION ACTIVITY
DECLINED 2.8% FROM REVISED Q1 TOTALING 1.72M SF IN Q2 236K SF WAS DELIVERED IN Q2. UC EXPANDED TO 3.6M SF
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SALES <
Q2 HAD A MEDIAN SALE PRICE PSF OF $247.52. VOLUME UP 58.3%
e
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SQUARE FOOT BREAKDOWN- 174,698,541SF MARKET SIZE VACANCY BREAKDOWN

AVERAGE ASKING RENT PSF NNN AT CLOSE OF QUARTER VOLUME BREAKDOWN

>

m Direct Vacancy Rate m Overall Vacancy Rate
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease

or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale by the landlord or for
sublease by the current tenant.

Direct Vacancy Rate

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate
Total vacant direct space and
sublease space divided by the

fotal rentable square footage for

existing buildings only.
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Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but notf space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of all
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
time, calculated by summing
all the positive changes in
occupancy (move ins) and
subtracting all the negative
changes in occupancy
(move oufts).

Under Construction

Planned buildings for which
construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2025

New buildings with original
construction completed in
the year 2025 and granted
a Certificate of Occupancy.
Renovated buildings are
not included
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GDP IN Q1 FINISHED AT -0.5%. Q2 ESTIMATE AT 2.5% PER GDPNOW PORT ACTIVITY IN Q1 WAS UP 15.0% Y/Y. YTD 2025 UP 10.2% Y/Y
mm Real GDP Average Real GDP mimports mExports ® Empties
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*2.5% Estimate for Q2-25 from the Federal Reserve Bank of Atlanta GDPNow

LABOR MARKET REMAINS RESILIENT; MAKING FED DECISION TO CUT HARDER EDUCATION & HEALTH SERVICES LED JOB GAINS AGAIN IN Q2

= Recession U6 Rate Official Rate B Govemment
B Other Services
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CONTINUES TO REMAIN ABOVE THE FED TARGET OF 2% THE FED HELD RATES IN MAY & JUNE. 10 YR UP BY ONLY 1 BPS IN Q2

mm Recession @ CP| All Item I Recessions 10-Yr Treasury Rates
e===less Food & Energy Fed Inflation Target «—=Federal Funds Rate «==30-Yr. Fixed Rate Mortgage
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S&P 500 AND NASDAQ REACHED ALL TIME HIGHS TO CLOSE Q2 10-2 YEAR YIELD CURVE STEEPENED IN Q2
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